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High inequality in incomes and assets and persistent poverty continue to plague Latin America
and remain a central economic policy challenge for Latin American policymakers. At the same
time, dramatically improved methods and data allow researchers to analyze these problems and
how they are affected by economic policy. In this book, experts on Latin American economic
affairs use these new approaches to examine the dynamics of poverty and inequality in Latin
America and the ability of policy to address them.

Contributors first analyze the historical evolution of inequality in Latin America, examining such
topics as the origins of inequality in colonial land distribution, the impact of educational
opportunities on earnings inequality in Brazil, and racial discrimination in Brazil's labor market.
Contributors then use sophisticated panel data techniques to analyze the regional dynamics of
poverty and inequality in Peru and Brazil, considering whether there are spatial poverty traps and,
if so, what determines such traps. Finally, contributors use innovative impact evaluation and
modeling techniques to examine specific policy issues: devaluation and dollarization in Bolivia,
the Oportunidades conditional cash transfer program in rural Mexico, and the distributional effect
of Brazil's tax-benefit system.
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